








Directors’ declaration

The directors have determined that the NRHA is not
a reporting entity and that this special purpose
financial report should be prepared in accordance
with the accounting policies outlined in Note 1 to the
financial statements.

In the opinion of the directors the financial report

« presents a true and fair view of the balance
sheet of National Rural Health Alliance
Incorporated as at 30 June 2009 and its income
statement for the year ended on that date; and

« at the date of this statement, there are
reasonable grounds to believe that the National
Rural Health Alliance Inc. will be able to pay its
debts as and when they fall due.

The statement is made in accordance with a
resolution of the directors and is signed for and on
behalf of the Directors by:

B}V’ﬂ N
Jenny May

Chair
1 October 2009

Pauline Wardle
Treasurer
1 October 2009




Financial statements

The accompanying notes form part of these financial statements.

Income statement Balance sheet
for the year ended 30 June 2009 as at 30 June 2009
Note 2009 2008 Note 2009 2008
$ $ $ $
Current assets
Revenue Cash and cash equivalents 3 996,324 1,178,319
Government grants 1,484,449 1,432,889 Trade and other receivables 4 9,507 8,425
Conference 800,581 158,780 Other assets 5 29,173 20,429
Fees 238,641 178,057 Total current assets 1,035,004 1,207,173
Other operations 119,491 130,297
2 2,643,162 1,900,023 Non-current assets
Plant and equipment 6 142,996 145,064
Expenditure Total non-current assets 142,996 145,064
Conference 827,714 208,345 Total assets 1,178,000 1,352,237
Employee benefits 1,130,942 929,066
Project administration 211,924 216,953 Current liabilities
Publication and communication 81,278 165,562 Trade and other payables 7 107,703 34,497
Other expenses 460,799 421,106 Deferred revenue—government
2.712,657 1,941,032 grants 8 30,281 72,095
Surplus / (deficit) from ordinary Deferred revenue—scholarships 9 192,596 239,912
activities (69,495) (41,009) Provisions 10 195,668 171,015
Other liabilities 1 17,281 161,126
Total current liabilities 543,529 678,645

Non-current liabilities

Provisions 10 32,064 1,690
Total non-current liabilities 32,064 1,690
Total liabilities 575,593 680,335
Net assets 602,407 671,902
Equity

Retained earnings 671,902 712,911
Current year surplus / (deficit) (69,495) (41,009)

Total equity 602,407 671,902




Note 1: Statement of significant accounting policies

The financial report is a special purpose financial report prepared for
use by directors and members of the NRHA. The directors have
determined that the NRHA is not a reporting entity.

The financial report has been prepared in accordance with the
requirements of the following Australian Accounting Standards:

AASB 1031: Materiality
AASB 110: Events after the Balance Sheet Date.

No other Australian Accounting Standards, Australian Interpretations
or other authoritative pronouncements of the Australian Accounting
Standards Board have been applied.

The financial report is prepared on an accruals basis and is based on
historic costs and does not take into account changing money
values or, except where specifically stated, current valuations of
non-current assets.

The following specific accounting policies, which are consistent with
the previous period unless otherwise stated, have been adopted in
the preparation of this report:

a. Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair
value less, where applicable, any accumulated depreciation.

Plant and equipment

Plant and equipment are measured on the cost basis.

The carrying amount of property, plant and equipment is
reviewed annually by directors to ensure it is not in excess of
the recoverable amount from these assets. The recoverable
amount is assessed on the basis of the expected net cash
flows which will be received from the assets’ employment and
subsequent disposal. The expected net cash flows have been
discounted to their present values in determining recoverable
amounts.

Software

Software is measured on a cost basis.

The carrying amount of software is reviewed annually by
directors to ensure it is not in excess of the recoverable
amount from these assets. The recoverable amount is
assessed on the basis of the expected net cash flows which
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will be received from the assets’ employment and subsequent
disposal. The expected net cash flows have been discounted to
their present values in determining recoverable amounts.

Depreciation

The depreciable amount of all fixed assets is depreciated on a
straight-line basis over their useful lives to the entity,
commencing from the time the asset is held ready for use.

The depreciation rates used for each class of depreciable

assets are:
Class of fixed asset Useful life
Plant and equipment 4-10 years
Motor vehicle 8 years
Software 2.5 years

b. Employee benefits

Provision is made for the entity’s liability for employee benefits
arising from services rendered by employees to balance date.
Employee benefits that are expected to be settled within one year
have been measured at the amounts expected to be paid when the
liability is settled, plus related on-costs. Employee benefits payable
later than one year have been measured at the present value of the
estimated future cash outflows to be made for those benefits.
Contributions are made by the entity to employee superannuation
funds and are charged as expenses when incurred.

c. Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at
call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within short-term borrowings in current
liabilities on the balance sheet.

d. Revenue
Revenue from the sale of goods is recognised upon the delivery of
goods to customers.

Interest revenue is recognised on a proportional basis taking into
account the interest rates applicable to the financial assets.

Government grant income is deferred until conditions required by
the funding agreements are met.

All revenue is stated net of the amount of goods and services tax
(GST).

e. Goods and services tax (GST)
Revenues, expenses and assets are recognised net of the amount of
GST, except where the amount of GST incurred is not recoverable




from the Australian Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of
an item of the expense. Receivables and payables in the statement
of financial position are shown inclusive of GST.

f. Income tax
The Association is exempt from income tax under Section 50-5 of
the /ncome Tax Assessment Act 1997.

g. Trade receivables

Trade debtors are to be settled within 30 days and are carried at
amounts due. The collectablility of debts is assessed at balance date
and specific provision is made for any doubtful accounts.

h. Trade payables

Liabilities are recognised for amounts to be paid in the future for
goods and services received, whether or not billed to the company.
Trade accounts payable are normally settled within 60 days.

i. Impairment of assets

At each reporting date, the NRHA reviews the carrying values of its
tangible and intangible assets to determine whether there is any
indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the
higher of the asset’s fair value less costs to sell and value in use, is
compared to the asset’s carrying value. Any excess of the asset’s
carrying value over its recoverable amount is expensed to the
income statement.

j- Deferred income
Income from special consultancies and grants is deferred until the
associated expenditure is brought to account in the profit and loss.

k. Scholarship scheme

The operating activities of the NRHA involve the administration of a
scholarship scheme on behalf of the Commonwealth of Australia. At
30 June 2009, the unexpended amount of these funds received was
$192,596 (2008: $239,912). The NRHA reports the deferred revenue
of the scholarship scheme as part of these financial statements.

. Other liabilities

This liability relates to the RIST NT DHCS holding account. In this
account are funds that are held in the Alliance’s bank account on
behalf of the Department of Health and Community Services for the
Remote Indigenous Stores and Takeaways Project (RIST).

m. Economic dependence

The NRHA is reliant on the support of the Australian Government
(Department of Health and Ageing) to provide grant funding for its
core operational activities. The current funding agreement expires at
30 June 2010 and at the date of signing the financial statements, no

new funding arrangements for the period beginning 1 July 2010
have been agreed. The NRHA has in place a contingency plan and
budget for managed wind-up over a 12 month period if required.

The NRHA is also reliant on grant funding from the Australian
Government (Department of Health and Ageing) for the work it does
on RAMUS. The current funding agreement for national management
of RAMUS expires at 31 December 2009 and at the date of signing
the financial statements, no new funding arrangements for the
period beginning 1 January 2010 are in place.

2009 2008
$ $

Note 2: Revenue for ordinary activities

Government grants 1,484,449 1,432,889
Conference 800,581 158,780
Fees 238,641 178,057
Australian Journal of Rural 45,132 44,945
Health
Other operations 36,154 7,661
Interest received 38,205 77,691

2,643,162 1,900,023
Note 3: Cash and cash equivalents
Bank guarantee* 22,733 15,229
Westpac term deposit 20,000 20,000
Max-I direct account 738,020 912,874
Westpac NRHA account 19,435 (9,696)
RAMUS scholarship CMA 70,860 135,210
RAMUS mentor CMA 110,925 96,561
RAMUS scholarship cheque 8,814 5,559
RAMUS mentor cheque 1,997 2,582
RAMUS conference placement 3,540 -
program cheque
RAMUS conference placement - -
program CMA

996,324 1,178,319

* The bank guarantee amount of $22,733 is used as security
for rent in accordance with the lease agreement.
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2009 2008
$ $
Note 4: Trade and other receivables
Trade receivables 9,507 8,425
9,507 8,425
Note 5: Other assets
Prepayments—insurance 29,173 11,782
Deposits paid—10 NRHC - 8,647
29,173 20,429
Note 6: Property, plant and equipment
Plant and equipment 211,495 197,658
Less accumulated depreciation (99,401) (84,796)
112,094 112,862
Motor vehicle 26,978 28,240
Less accumulated depreciation (56) (3,824)
26,922 24,416
Software 68,221 66,761
Less accumulated amortisation (64,241) (58,975)
3,980 7,786
Note 7: Payables
Trade creditors 60,246 -
Accrued audit fee 12,000 12,000
GST collected 898 (4,420)
PAYG withholding 12,990 15,586
Accrued wages 14,780 6,455
FBT payable 1,674 1,953
Other creditors 5115 2,923
107,703 34,497

2009 2008
$ $
Note 8: Deferred revenue—unspent grants
NRHA administration - 52,660
RAMUS administration 25,031 -
RAMUS Conference Placement 5,250 19,435
Program
30,281 72,095
Note 9: Deferred revenue—scholarships
Scholarship funds payable 79,674 140,768
Mentor funds payable 112,922 99,144
192,596 239,912
Note 10: Provisions
Annual leave 97,515 93,536
Long service leave 130,217 79,167
227,732 172,703
(a) Analysis of total provisions
Current 195,668 171,013
Non-current 32,064 1,690
227,732 172,703
Note 11: Other liabilities
RIST NT DHCS holding account 17,281 161,126
17,281 161,126




Independent auditor’s report

RSM Bird Cameron

Chartered Accountants

Level 1, 103-105 Northbourne Avenue Canberra ACT 2801
GPO Box 200 Canberra ACT 2601

T+6126247 5988 F+61 26247 3703
www.rsmi.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
NATIONAL RURAL HEALTH ALLIANCE INCORPORATED

We have audited the accompanying financial report, being a special purpose financial report, of the National
Rural Health Alliance Incorporated, which comprises the balance sheet as at 30 June 2009, and the income
statement, statement for the year then ended, a summary of significant accounting policies, other explanatory
notes and the committee’s declaration.

The Committees ' Responsibility for the Financial Report

The Committee of the National Rural Health Alliance Incorporated are responsible for the preparation and fair
presentation of the financial report and have determined that the accounting policies described in Note 1 to the
financial statements, which form part of the financial report, are appropriate to meet the needs of the members.
The Committees’ responsibility also includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion is expressed as
to whether the accounting policies used, as described in Note 1, are appropriate to meet the needs of the
members. We conducted our audit in accordance with Australian Auditing Standards. These Auditing Standards
require that we comply with relevant ethical requirements relating to audit engagements and plan and perform
the audit to obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the National Rural Health Alliance Incorporated
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of
the financial report.

The financial report has been prepared for use by the Committee and members of the National Rural Health
Alliance Incorporated. We disclaim any assumption of responsibility for any reliance on this report or on the
financial report to which it relates to any person other than the members, or for any purpose other than that for

which it was prepared.

‘We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Liabéity limited by a Birdanco Nominees Pty Ltd Major Offices in: RSM Bird Cameron is an independent
scheme approved under ABN 33 009 321 377 Perth, Sydney, member firm of RSM Intemational, an
Professional Standards Practising as Melbourne, Adelaide affiliation of independent accounting and
Legislation RSM Bird Cameron and Canberra consulting fims.

ABN 65 318 382 479
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Independence

In conducting our audit, we have complied with the independence requirements of the Australian professional
accounting bodies.

Auditor's Opinion
In our opinion, the financial report presents fairly, in all material respects, the financial position of the National

Rural Health Alliance Incorporated as at 30 June 2009 and its financial performance for the year then ended in
accordance with the accounting policies described in Note 1 to the financial statements.

RSM BIRD CAMERON
Chartered Accountants

(Hitese

Canberra, ACT GM Stenhouse
Dated: | October 2009 Director
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